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Many local and state government entities across the county are becoming aware of the economic, social and environmental benefits of “green” or environmentally friendly industry and are developing programs of incentives to attract such businesses to their area.  The following is a summary of three such programs in Chicago, Los Angeles, and Portland.

1. Chicago, Illinois

Chicago’s “green” industry incentives are the least developed of the three programs studied here and are solely available for the construction or retrofit of high performance or “green” buildings.


Green Incentives
· FAR (Floor Area Ratio) density bonus available downtown for buildings that incorporate green roofs.

· Industrial Corridor tax incentives for buildings that incorporate green roofs

Green Incentives Under Consideration
· Expedited permitting process requirements for green buildings

· A green stamp of approval publicity program for buildings

· Property tax assessment caps for green buildings

· Income tax credits for green buildings

· Increased release rate for water detention for green roofs

· Micro-loans for green buildings

2. Los Angeles, California


Los Angeles’ program of green industry incentives is more advanced than that of Chicago, but is still in the preliminary stages. This may be a result of the pre-existing location of a large amount of green industry in the City, Region, and State.



Green Incentives
Recycling Market Development

This is a local unit of a statewide program that seeks to stimulate development of recycling based businesses. Incentives include:

· Low interest financing

· Tax incentives

· Technical assistance

· An electricity discount of 35% for five years
Other Green Incentives
· LA Department of Water and Power (LADWP) conducts free environmental site studies

· LADWP provides low interest loans for the installation of energy or water efficient technologies

· The Mayor’s Office of Economic Development (MOED) recently published a 27 page guide to Environmental and Resource Efficient Business Practices http://www.lacity.org/mayor/moed/EnvGuide.pdf
3. Portland, Oregon

Portland has by far the most developed and varied program of incentives to attract green industry of the three programs studied. Portland has taken a long-term, holistic approach to attracting environmentally friendly industry, as is evidenced by a 65 page study developed in 2002 that analyzed the existing green industry in the area and how to grow this base of sustainable businesses. The study is available at: http://www.sustainableportland.org/stp_sdc_eco_develop.html#top
The City has also developed of database of existing sustainable Businesses.


Green Incentives
· A collaborative effort with Zero Waste Alliance to provide matching grants for the design of more efficient manufacturing technologies and practices that result in waste reduction
· The BEST Awards, offered annually by the City’s Office of Sustainable Development that publicly recognize the leading sustainable businesses of the region
· The City is a founding member of the Oregon Natural Step Network, a program offering training, tools, and networking for businesses and other organizations working towards sustainability

· Energy loans and tax credits for increasing energy efficiency or implementing renewable energy
· Tax credits for waste reduction or prevention

· Tax credits for the start-up of telecommuting programs

· Tax credits for developing programs to encourage or require employees to use mass or alternative transportation

· An online database of pre-used construction materials

· Portland Development Commission (PDC) supports Poised for Profit II, a study by Climate Solutions to provide critical information for investors, entrepreneurs, and policymakers interested in the growth of renewable energy as an industrial cluster in Portland, Oregon, and the Northwest. The study includes smart energy technology, photovoltaics, fuel cells and wind turbine technologies 

· PDC developed a Green Office Guide to help businesses reduce costs will lessening environmental impacts


